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Message Text 

CONFIDENTIAL 

PAGE 01 STATE 063478 
ORIGIN EB-08 

INFO OCT-01 EUR- 1 2 ISO-OO CAB-02 CIAE-00 COME-OO 
DODE-OO DOTE-OO INR-07 NSAE-00 FAA-00 SS-15 NSC-05 
L-03 /053 R 

DRAFTED BY EB/AN:WARILEY:BA 
APPROVED BY EB/OA/AN :RABROWN 
CAB:RMILLER 
EUR/EE:GBOUTIN (SUBS) 

231016Z 051840/21 

R 222121Z MAR 77 
FM SECSTATE WASHDC 
TO AMEMBASSY BUDAPEST 

CONFIDENTIAL STATE 063478 

E.O. 11652: GDS 
TAGS: EAIR.HU 

SUBJECT: CIV AIR: RENEWAL OF AIR TRANSPORT AGREEMENT 

REF: BUDAPEST 0759 

1 . PAN AM REPORTS HUNGARIAN AUTHORITIES GENERALLY PERMIT 
PURCHASE OF AIR TRANSPORT SERVICES FOR HUNGARIAN CURRENCY 
ONLY ON ROUTES SERVED BY MALEV AND ITS POOL PARTNERS. 

PAN AM IS NOT A POOL PARTNER AND POTENTIAL CUSTOMERS ARE 
ALLEGEDLY PREVENTED FROM USING NATIONAL CURRENCY TO TRAVEL 
AND SHIP ON PAN AM (CONTRARY TO THE RIGHTS OF THE US 
DESIGNATED AIRLINES IN PARAGRAPH B OF ARTICLE 13 OF 
AGREEMENT). NEVERTHELESS, PAN AM STATED IN MARCH 1 1 
LETTER TO CAB THAT STRUCTURE OF PRESENT ARRANGEMENT IS 
SATISFACTORY AND SHOULD BE CONTINUED. PAN AM SUGGESTED 
THAT USG SECURE AN "ABSOLUTE COMMITMENT FROM THE HUNGARIAN 
SIDE THAT MALEV WILL HENCEFORTH IMPLEMENT ITS OBLIGATIONS" 
CONFIDENTIAL 

CONFIDENTIAL 

PAGE 02 STATE 063478 

TO SELL PAN AM WORLDWIDE SERVICES FOR HUNGARIAN CURRENCY. 

2. ACTION REQUESTED: DEPARTMENT IS CONSIDERING EXTENSION 
OF BILATERAL AIR TRANSPORT AGREEMENT FOR AS LONG A PERIOD 
AS POSSIBLE, E.G. 2 OR 3 YEARS. EMBASSY'S VIEWS AND 
COMMENTS WOULD BE APPRECIATED. OF PARTICULAR INTEREST 
WOULD BE ANY INFORMATION ON MALEV PLANS TO OPERATE SERVICES 
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TO US IN NEAR FUTURE. 

VANCE 

CONFIDENTIAL 

NNN 
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